PROVIDER RELATION‘S)

Drug Carve Outs

Physician Administered Injectible Drugs

Policy: Medicaid Provider Manual (MPM) Chapter “Medicaid Health Plans”
Section 1.2 Services Excluded From MHP Coverage but Covered by
Medicaid

MPM Chapter “Pharmacy” Section 14.14 Physician Administered Injectable
Drugs

MSA 15-19

Effective July, 1 2015 MDHHS identified particular physician administered drugs
that are carved out from the Medicaid Health Plan coverage requirements and are
there for the responsibility of fee for service Medicaid. When a drug considered a
carve out is provided in a physician’s office to a Medicaid beneficiary enrolled in a
managed care plan the invoice for the drug should be billed to fee for service
Medicaid pharmacy plan for proper reimbursement. Pharmacy providers may NOT
dispense a physician-administered injectable drug directly to the beneficiary. To
ensure the content and integrity of the drug administered to the beneficiary, the drug
must be delivered from the pharmacy directly to the physician for administration.
The method of delivery of the injectable drug to the physician should be agreed
upon by the pharmacy and physician. The refrigeration, stabilization, and other
storage and handling requirements of the drug must be met during delivery and at
all points of the transaction. The costs associated with the delivery of the injectable

drug to the physician are not reimbursable by MDHHS.
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http://www.mdch.state.mi.us/dch-medicaid/manuals/MedicaidProviderManual.pdf
http://www.mdch.state.mi.us/dch-medicaid/manuals/MedicaidProviderManual.pdf
http://www.michigan.gov/documents/mdch/MSA-15-19_490678_7.pdf
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Reimbursement of physician administered injections given in the outpatient hospital
setting to a beneficiary that is enrolled in a managed care plan is the responsibility of the

plan.

Drugs Carved Out:
e Mental health and substance abuse injectables

e 17 Alpha Hydroxyprogesterone Caproate (17P and Makena)
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